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National Taxpayer Advocate Legislative Recommendations
with Congressional Action

Alternative Minimum Tax (AMT)

Repeal the Individual AMT
National Taxpayer Advocate 2001 Annual Report to Congress 82-100; | Repeal the AMT outright.
National Taxpayer Advocate 2004 Annual Report to Congress 383-385;
National Taxpayer Advocate 2008 Annual Report to Congress 356-362.
Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress HR 86 Bachmann 1/5/2011 Referred to Ways & Means Committee
HR 99 Dreler 1/5/2011 Referred to Ways & Means Committee
HR 547 Garrett 2/8/2011 Referred to Ways & Means Committee
HR 3400 Garrett 11/10/2011 | Referred to Ways & Means Committee
ST727 Wyden 4/5/2011 Referred to the Finance Committee
S 820 Shelby 4/14/2011 Referred to the Finance Committee
HR 3804 Huelskamp | 1/23/2012 Referred to Ways & Means Committee
Legislative Activity 111th Congress 53018 Wyden 2/23/2010 | Referred to the Finance Committee
HR 240 Garrett 1/7/2009 Referred to the Ways & Means Committee
HR 782 Paul 1/28/2009 Referred to the Ways & Means Committee
5932 Shelby 4/30/2009 Referred to the Finance Committee
Legislative Activity 110th Congress S$55 Baucus 1/4/2007 Referred to the Finance Committee
S14 Kyl 4/17/2007 Referred to the Finance Committee
$1040 Shelby 3/29/2007 Referred to the Finance Committee
HR 1365 English 3/7/2007 Referred to the Ways & Means Committee
HR 1942 Garrett 4/19/2007 Referred to the Ways & Means Committee
HR 3970 Rangel 10/25/2007 | Referred to the Ways & Means Committee
$2293 Lott 11/1/2007 Placed on the Senate Legislative Calendar under General
Orders. Calendar No. 464
Legislative Activity 109th Congress HR 1186 English 3/9/2005 Referred to the Ways & Means Committee
$1103 Baucus 5/23/2005 Referred to the Finance Committee
HR 2950 Neal 6/16/2005 Referred to the Ways & Means Committee
HR 3841 Manzullo 9/2/2005 Referred to the Ways & Means Committee
Legislative Activity 108th Congress HR 43 Collins 1/7/2003 Referred to the Ways & Means Committee
HR 1233 English 3/12/2003 Referred to the Ways & Means Committee
S 1040 Shelby 5/12/2003 Referred to the Finance Committee
HR 3060 N. Smith 9/10/2003 Referred to the Ways & Means Committee
HR 4131 Houghton 4/2/2004 Referred to the Ways & Means Committee
HR 4164 Shuster 4/2/2004 Referred to the Ways & Means Committee
Legislative Activity 107th Congress HR 437 English 2/6/2001 Referred to the Ways & Means Committee
S616 Hutchison 3/26/2002 Referred to the Finance Committee
HR 5166 Portman 7/18/2002 Referred to the Ways & Means Committee
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Index AMT for Inflation
National Taxpayer Advocate 2001 Annual Report to Congress 82-100.

If full repeal of the individual AMT is not possible, it should be indexed for inflation.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 111th Congress $3223 McConnell 9/13/2010 Placed on the Senate Calendar
HR 5077 Hall 4/20/2010 Referred to the Ways & Means Committee
HR 719 Lee 1/27//2009 | Referred to the Ways & Means Committee
S722 Baucus 3/26/2009 Referred to the Finance Committee
Legislative Activity 110th Congress HR 1942 Garrett 4/19/2007 Referred to the Ways & Means Committee
Legislative Activity 109th Congress HR 703 Garrett 2/9/2005 Referred to the Ways & Means Committee
HR 4096 Reynolds 10/20/2005 | 12/7/2005-Passed the House;
12/13/2005-Placed on the Senate Legislative Calendar
Legislative Activity 108th Congress HR 22 Houghton 1/7/2003 Referred to the Ways & Means Committee
Legislative Activity 107th Congress HR 5505 Houghton 10/1/2002 Referred to the Ways & Means Committee

Eliminate Several Adjustments for Individual AMT
National Taxpayer Advocate 2001 Annual Report to Congress 82-100.

Eliminate personal exemptions, the standard deduction, deductible state and local taxes, and miscella-
neous itemized deductions as adjustment items for individual AMT purposes.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress S 336 DeMint 2/14/2011 Referred to the Finance Committee
Legislative Activity 110th Congress $102 Kerry 1/4/2007 Referred to the Finance Committee
Legislative Activity 109th Congress S 1861 Harkin 10/7/2005 Referred to the Finance Committee
Legislative Activity 108th Congress HR 1939 Neal 5/12/2003 Referred to the Ways & Means Committee

Private Debt Collection (PDC)
Repeal PDC Provisions
National Taxpayer Advocate 2006 Annual Report to Congress 458-462.

Repeal IRC § 6306, thereby terminating the PDC initiative.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 111th Congress HR 796 Lewis 2/3/2009 Referred to the Ways & Means Committee
Legislative Activity 110th Congress HR 5719 Rangel 4/16/2008 Referred to the Finance Committee
$335 Dorgan 1/18/2007 Referred to the Finance Committee
HR 695 Van Hollen 1/24/2007 Referred to the Ways & Means Committee
HR 3056 Rangel 7/17/2007 10/10/2007-Passed the House;
10/15/2007 Referred to the Finance Committee

Tax Preparation and Low Income Taxpayer Clinics (LITC)

Matching Grants for LITC for Return Preparation

National Taxpayer Advocate 2002 Annual Report to Congress vii-viii.

Create a grant program for return preparation similar to the LITC grant program. The program should be
designed to avoid competition with VITA and should support the IRS's goal (and need) to have returns
electronically filed.

Legislative Activity 111th Congress

Pub. L. No. 111-117, Div. C, Title I, 123 Stat. 3034, 3163 (2009).

Legislative Activity 110th Congress

Pub. L. No. 110-161, Div. D, Title I, 121 Stat. 1975, 1976 (2007).
‘ Date

Bill Number ‘ Sponsor

HR 5716 Becerra 4/8/2008 Referred to the Ways & Means Committee
S$1219 Bingaman 4/25/2007 Referred to the Finance Committee
S 1967 Clinton 8/2/2007 Referred to the Finance Committee
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Legislative Activity 109th Congress HR 894 Becerra 2/17/2005 Referred to the Financial Institutions and Consumer
Credit Subcommittee
$832 Bingaman 4/18/2005 Referred to the Finance Committee
S$1321 Santorum 6/28/2005 9/15/2006-Reported by Senator Grassley with an
amendment in the nature of a substitute and an amend-
ment to the title; with S. Rep. No. 109-336
9/15/2006-Placed on the Senate Legislative Calendar
under General Orders. Calendar No. 614
Legislative Activity 108th Congress S476 Grassley 2/27/2003 Referred to the Finance Committee
S 685 Bingaman 3/21/2003 Referred to the Finance Committee
S 882 Baucus 4/10/2003 5/19/2004-S 882 was incorporated into HR 1528 as
an amendment and HR 1528 passed in lieu of S 882
HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee
HR 3983 Becerra 3/17/2004 Referred to the Ways & Means Committee
Legislative Activity 107th Congress HR 586 Lewis 2/13/2001 4/18/2002-Passed the House with an amendment;
referred to the Senate
HR 3991 Houghton 3/19/2001 Referred to the Ways & Means Committee
HR 7 Baucus 7/16/2002 Reported by Chairman Baucus with an amendment;
referred to the Finance Committee

Regulation of Income Tax Return Preparers

National Taxpayer Advocate 2002 Annual Report to Congress 216-230;
National Taxpayer Advocate 2003 Annual Report to Congress 270-301;
National Taxpayer Advocate 2007 Annual Report to Congress 83-95 &
140-155;

National Taxpayer Advocate 2008 Annual Report to Congress 423-426;
National Taxpayer Advocate 2009 Annual Report to Congress 41-69.

Create an effective oversight and penalty regime for return preparers by taking the following steps:
+ Enact a registration, examination, certification, and enforcement program for federal tax return

preparers;

+ Direct the Secretary of the Treasury to establish a joint task force to obtain accurate data about the
composition of the return preparer community and make recommendations about the most effective
means to ensure accurate and professional return preparation and oversight;

+ Require the Secretary of the Treasury to study the impact cross-marketing tax preparation services
with other consumer products and services has on the accuracy of returns and tax compliance; and

+ Require the IRS to take steps within its existing administrative authority, including requiring a check-
box on all returns in which preparers would enter their category of return preparer (i.e., attorney, CPA,
enrolled agent, or unenrolled preparer) and developing a simple, easy-to-read pamphlet for taxpayers
that explains their protections.

Bill Number | Sponsor Date Status
Legislative Activity 112th Congress $ 3355 Bingaman 6/28/2012 Referred to the Finance Committee
HR 6050 Becerra 6/28/2012 Referred to the Ways & Means Committee
Legislative Activity 111th Congress §$3215 Bingaman 4/15/2010 Referred to the Finance Committee
HR 5047 Becerra 4/15/2010 Referred to the Ways & Means Committee
Legislative Activity 110th Congress HR 5716 Becerra 4/8/2008 Referred to the Ways & Means Committee
S$1219 Bingaman 4/25/2007 Referred to the Finance Committee
Legislative Activity 109th Congress HR 894 Becerra 2/17/2005 Referred to the Financial Institutions and Consumer
Credit Subcommittee
$832 Bingaman 4/18/2005 Referred to the Finance Committee
S1321 Santorum 6/28/2005 9/15/2006-Reported by Senator Grassley with an
amendment in the nature of a substitute and an amend-
ment to the title; with written report No. 109-336
9/15/2006-Placed on Senate Legislative Calendar
under General Orders; Calendar No. 614
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Legislative Activity 108th Congress

S 685 Bingaman 3/21/2003 Referred to the Finance Committee

$ 882 Baucus 4/10/2003 5/19/2004-S 882 was incorporated into HR 1528 as
an amendment and HR 1528 passed in lieu of S 882

HR 3983 Becerra 3/17/2004 Referred to the Ways & Means Committee

Referrals to LITCs
National Taxpayer Advocate 2007 Annual Report to Congress 551-553.

Amend IRC § 7526(c) to add a special rule stating that notwithstanding any other provision of law, IRS
employees may refer taxpayers to LITCs receiving funding under this section. This change will allow IRS
employees to refer a taxpayer to a specific clinic for assistance.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress S 1573 Durbin 9/15/2011 Placed on the Senate Legislative Calendar under General
Orders. Calendar No. 171
S 3355 Bingaman 6/28/2012 Referred to the Finance Committee
HR 6050 Becerra 6/28/2012 Referred to the Ways & Means Committee
Legislative Activity 111th Congress HR 4994 Lewis 4/13/2010 Referred to the Ways & Means Committee
S 3215 Bingaman 4/15/2010 Referred to the Finance Committee
HR 5047 Becerra 4/15/2010 Referred to the Ways & Means Committee
Legislative Activity 110th Congress HR 5719 Rangel 4/16/2008 Referred to the Finance Committee

Public Awareness Campaign on Registration Requirements
National Taxpayer Advocate 2002 Annual Report to Congress 216-230.

Authorize the IRS to conduct a public information and consumer education campaign, utilizing paid adver-
tising, to inform the public of the requirements that paid preparers must sign the return prepared for a fee
and display registration cards.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 111th Congress S 3215 Bingaman 4/15/2010 Referred to the Finance Committee
HR 5047 Becerra 4/15/2010 Referred to the Ways & Means Committee
Legislative Activity 110th Congress HR 5716 Becerra 4/8/2008 Referred to the Ways & Means Committee
S$1219 Bingaman 4/25/2007 Referred to the Finance Committee
Legislative Activity 109th Congress HR 894 Becerra 2/17/2005 Referred to the Financial Institutions and Consumer
Credit Subcommittee
$832 Bingaman 4/18/2005 Referred to the Finance Committee
S$1321 Santorum 6/28/2005 9/15/2006-Reported by Senator Grassley with an
amendment in the nature of a substitute and an amend-
ment to the title; with S. Rep. No. 109-336
9/15/2006-Placed on the Senate Legislative Calendar
under General Orders; Calendar No. 614
Legislative Activity 108th Congress S 685 Bingaman 3/21/2003 Referred to the Finance Committee
$882 Baucus 4/10/2003 5/19/2004-S 882 was incorporated into HR 1528 as
an amendment and HR 1528 passed in lieu of S 882
HR 3983 Becerra 3/17/2004 Referred to the Ways & Means Committee

Increase Preparer Penalties
National Taxpayer Advocate 2003 Annual Report to Congress 270-301.

Strengthen oversight of all preparers by enhancing due diligence and signature requirements, increasing
the dollar amount of preparer penalties, and assessing and collecting those penalties, as appropriate.

Legislative Activity 112th Congress

Legislative Activity 111th Congress

Pub. L. No. 112-41 § 501, 125 Stat. 428, 459 (2011).

‘ Date
4/15/2010
4/15/2010

Bill Number ‘Sponsor
$3215

Bingaman Referred to the Finance Committee

HR 5047 Becerra Referred to the Ways & Means Committee
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Legislative Activity 110th Congress HR 5719 Rangel 4/16/2008 Referred to the Finance Committee
HR 4318 Crowley/ 12/6/2007 Referred to the Ways & Means Committee
Ramstad
$2851 Bunning 4/14/2008 Referred to the Finance Committee
S1219 Bingaman 4/25/2007 Referred to the Finance Committee
Legislative Activity 109th Congress HR 894 Becerra 2/17/2005 Referred to the Financial Institutions and Consumer
Credit Subcommittee
$832 Bingaman 4/18/2005 Referred to the Finance Committee
S$1321 Santorum 6/28/2005 9/15/2006-Reported by Senator Grassley with an

amendment in the nature of a substitute and an amend-
ment to the title. With written report No. 109-336
9/15/2006-Placed on Senate Legislative Calendar
under General Orders; Calendar No. 614

Legislative Activity 108th Congress

S 685 Bingaman 3/21/2003 Referred to the Finance Committee

S 882 Baucus 4/10/2003 5/19/2004-S 882 was incorporated into HR 1528 as
an amendment and HR 1528 passed in lieu of S 882

HR 3983 Becerra 3/17/2004 Referred to the Ways & Means Committee

Refund Delivery Options
National Taxpayer Advocate 2008 Report to Congress 427-441.

Direct the Department of the Treasury and the IRS to (1) minimize refund turnaround times; (2) implement
a Revenue Protection Indicator; (3) develop a program to enable unbanked taxpayers to receive refunds on
stored value cards (SVCs); and (4) conduct a public awareness campaign to disseminate accurate informa-
tion about refund delivery options.

Bill Number ‘ Sponsor ‘ Date
Legislative Activity 112th Congress S 3355 Bingaman 6/28/2012 Referred to the Finance Committee
HR 6050 Becerra 6/28/2012 Referred to the Ways & Means Committee
Legislative Activity 111th Congress §$3215 Bingaman 4/15/2010 Referred to the Senate Finance Committee
HR 5047 Becerra 4/15/2010 Referred to the Ways & Means Committee
HR 4994 Lewis 4/13/2010 Referred to the Ways & Means Committee

Small Business Issues

Health Insurance Deduction/Self-Employed Individuals

National Taxpayer Advocate 2001 Annual Report to Congress 223;
National Taxpayer Advocate 2008 Annual Report to Congress 388-389.

Allow self-employed taxpayers to deduct the costs of health insurance premiums for purposes of self-
employment taxes.

Legislative Activity 111th Congress

Pub. L. No. 111-124, § 2041 STAT 2560 (2010).

Bill Number ‘ Sponsor ‘ Date ‘ Status

ST725 Bingaman 3/26/2009 Referred to the Finance Committee

HR 1470 Kind 3/12/2009 Referred to the Ways & Means Committee
Legislative Activity 110th Congress $2239 Bingaman 10/25/2007 | Referred to the Finance Committee
Legislative Activity 109th Congress S 663 Bingaman 3/17/2005 Referred to the Finance Committee

S 3857 Smith 9/16/2006 Referred to the Finance Committee
Legislative Activity 108th Congress HR 741 Sanchez 2/12/2003 Referred to the Ways & Means Committee

HR 1873 Manzullo 4/30/2003 Referred to the Ways & Means Committee

Velazquez

Legislative Activity 107th Congress $2130 Bingaman 4/15/2002 Referred to the Finance Committee
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Married Couples as Business Co-owners
National Taxpayer Advocate 2002 Annual Report to Congress 172-184.

Amend IRC § 761(a) to allow a married couple operating a business as co-owners to elect out of sub-
chapter K of the IRC and file one Schedule C (or Schedule F in the case of a farming business) and two
Schedules SE if certain conditions apply.

Legislative Activity 110th Congress

Pub.L. No. 110-28, Title VIII, § 8215, 121 Stat. 193, 194 (2007).

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 109th Congress HR 3629 Doggett 7/29/2005 Referred to the Ways & Means Committee

HR 3841 Manzullo 9/2/2005 Referred to the Ways & Means Committee
Legislative Activity 108th Congress HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in Senate, with an

amendment

S842 Kerry 4/9/2003 Referred to the Finance Committee

HR 1640 Udall 4/3/2003 Referred to the Ways & Means Committee

HR 1558 Doggett 4/2/2003 Referred to the Ways & Means Committee

Income Averaging for Commercial Fishermen
National Taxpayer Advocate 2001 Annual Report to Congress 226.

Amend IRC § 1301(a) to provide commercial fishermen the benefit of income averaging currently available
to farmers.

Legislative Activity 108th Congress

Pub. L. No. 108-357, § 314, 118 Stat. 1468, 1469 (2004).

Election to be Treated as an S Corporation
National Taxpayer Advocate 2004 Annual Report to Congress 390-393.

Amend IRC § 1362(a) to allow a small business corporation to elect to be treated as an S corporation no
later than the date it timely files (including extensions) its first Form 1120S, U.S. Income Tax Return for an
S Corporation.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress $2271 Franken 3/29/2012 Referred to the Finance Committee
Legislative Activity 109th Congress HR 3629 Doggett 7/29/2005 Referred to the Ways & Means Committee
HR 3841 Manzullo 9/2/2005 Referred to the Ways & Means Committee

Regulation of Payroll Tax Deposits Agents
National Taxpayer Advocate 2004 Annual Report to Congress 394-399.

Allow a small business corporation to elect to be treated as an S corporation by checking a box on it's
timely filed Form 1120S U.S. Income Tax Return for an S Corporation.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 110th Congress S1773 Snowe 7/12/2007 Referred to the Finance Committee
Legislative Activity 109th Congress S 3583 Snowe 6/27/2006 Referred to the Finance Committee
S1321 Santorum 6/28/2005 9/15/2006-The Finance Committee. Reported by

Senator Grassley with an amendment in the nature of a
substitute and an amendment to the title; with written
report No. 109-336

9/15/2006-Placed on the Senate Legislative Calendar
under General Orders; Calendar No. 614

Simplification

Reduce the Number of Tax Preferences
National Taxpayer Advocate 2010 Annual Report to Congress 365-372.

Legislative Activity 112th Congress

Simplify the complexity of the tax code generally by reducing the number of tax preferences.
‘ Date ‘ Status

4/5/2011

Bill Number ‘ Sponsor

ST721 Wyden Referred to the Finance Committee
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Simplify and Streamline Education Tax Incentives

National Taxpayer Advocate 2008 Annual Report to Congress 370-372; | Enact reforms to simplify and streamline the education tax incentives by consolidating, creating uniformity
National Taxpayer Advocate 2004 Annual Report to Congress 403-422. | among, or adding permanency to the various education tax incentives. Specifically, (1) incentives under

§ 25A should be consolidated with § 222 and possibly § 221, (2) the education provisions should be
made more consistent regarding the relationship of the student to the taxpayer, (3) the definitions for
“Qualified Higher Education Expenses” and “Eligible Education Institution” should be simplified, (4) the
income level and phase-out calculations should be more consistent under the various provisions, (5) all
dollar amounts should be indexed for inflation, and (6) after initial use of sunset provisions and simplifica-
tion amendments, the incentives should be made permanent.

Bill Number ‘ Sponsor ‘ Date
Legislative Activity 112th Congress ST21 Wyden 4/5/2011 Referred to the Finance Committee
S 3267 Schumer 6/6/2012 Referred to the Finance Committee
HR 6522 Israel 9/21/2012 Referred to the Ways & Means Committee

Simplify and Streamline Retirement Savings Tax Incentives

National Taxpayer Advocate 2008 Annual Report to Congress 373-374; | Consolidate existing retirement incentives, particularly where the differences in plan attributes are minor.
National Taxpayer Advocate 2004 Annual Report to Congress 423-432. | For instance, Congress should consider establishing one retirement plan for individual taxpayers, one for
plans offered by small businesses, and one suitable for large businesses and governmental entities (elimi-
nating plans that are limited to governmental entities). At a minimum, Congress should establish uniform
rules regarding hardship withdrawals, plan loans, and portability.

Bill Number ‘ Sponsor ‘ Date Status

Legislative Activity 112th Congress Referred to the Finance Committee

Tax Gap Provisions
Corporate Information Reporting

National Taxpayer Advocate 2008 Annual Report to Congress 388. Require businesses that pay $600 or more during the year to non-corporate and corporate service pro-
viders to file an information report with each provider and with the IRS. Information reporting already
is required on payments for services to non-corporate providers. This applies to payments made after
December 31, 2011.

Bill Number ‘ Sponsor ‘ Date Status

Legislative Activity 111th Congress S 1796 Baucus 10/19/2009 | 10/19/2009 Placed on Senate Legislative Calendar
under General Orders. Calendar No. 184

Reporting on Customer’s Basis in Security Transaction

National Taxpayer Advocate 2005 Annual Report to Congress 433-441. | Require brokers to keep track of an investor's basis, transfer basis information to a successor broker if the
investor transfers the stock or mutual fund holding, and report basis information to the taxpayer and the
IRS (along with the proceeds generated by a sale) on Form 1099-B.

Legislative Activity 110th Congress Pub. L. No. 110-343, § 403, 121 Stat. 3854, 3855 (2008).

Bill Number ‘ Sponsor ‘ Date ‘ Status

HR 878 Emanuel 2/7/2007 Referred to the Ways & Means Committee

S601 Bayh 2/14/2007 Referred to the Finance Committee

S11 Wyden 4/16/2007 Referred to the Finance Committee

HR 2147 Emanuel 5/3/2007 Referred to the Ways & Means Committee

HR 3996 PCS | Rangel 10/30/2007 | 11/14/2007-Placed on the Senate Calendar; became

Pub. L. No. 110-166 (2007) without this provision

Legislative Activity 109th Congress S2414 Bayh 3/14/2006 Referred to the Finance Committee

HR 5176 Emanual 4/25/2006 Referred to the Ways & Means Committee

HR 5367 Emanual 5/11/2006 Referred to the Ways & Means Committee
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IRS Forms Revisions

National Taxpayer Advocate 2004 Annual Report to Congress 480;
National Taxpayer Advocate 2010 Annual Report to Congress 40.

Legislative Activity 112th Congress

Revise Form 1040, Schedule C, to include a line item showing the amount of self-employment income that
was reported on Forms 1099-MISC.

Bill Number ‘ Sponsor ‘ Date ‘ Status
$1289 Carper 6/28/2011 Referred to the Finance Committee

IRS to Promote Estimated Tax Payments Through the Electronic
Federal Tax Payment System (EFTPS)

National Taxpayer Advocate 2005 Annual Report to Congress 381-396.

Legislative Activity 109th Congress

Amend IRC § 6302(h) to require the IRS to promote estimated tax payments through EFTPS and establish a
goal of collecting at least 75 percent of all estimated tax payment dollars through EFTPS by fiscal year 2012.

Bill Number ‘ Sponsor ‘ Date

S 1321RS Santorum 6/28/2005 9/15/2006-The Finance Committee. Reported by
Senator Grassley with an amendment in the nature of a
substitute and an amendment to the title; with written
report No. 109-336
9/15/2006-Placed on the Senate Legislative Calendar
under General Orders; Calendar No. 614

Study of Use of Voluntary Withholding Agreements

National Taxpayer Advocate 2004 Annual Report to Congress 478-489;
National Taxpayer Advocate 2005 Annual Report to Congress 381-396.

Amend IRC § 3402(p)(3) to specifically authorize voluntary withholdings agreements between independent
contractors and service-recipients as defined in IRC § 6041A(a)(1).

Legislative Activity 109th Congress

S 1321RS Santorum 6/28/2005 9/15/2006-The Finance Committee. Reported by
Senator Grassley with an amendment in the nature of a
substitute and an amendment to the title; with written
report No. 109-336.

9/15/2006-Placed on the Senate Legislative Calendar
under General Orders; Calendar No. 614

Require Form 1099 Reporting for Incorporated Service Providers
National Taxpayer Advocate 2007 Annual Report to Congress 494-496.

Require service recipients to issue Forms 1099-MISC to incorporated service providers and increase the
penalties for failure to comply with the information reporting requirements.

Legislative Activity 111th Congress

Pub. L No. 111-148 § 9006 (2010).

However, this Act also contains a reporting requirement for goods sold, which the National Taxpayer
Advocate opposes because of the enormous burden it places on businesses. See Legislative
Recommendation: Repeal the Information Reporting Requirement for Purchases of Goods over $600, but
Require Reporting on Corporate and Certain Other Payments, infra.

Require Financial Institutions to Report All Accounts to the IRS by
Eliminating the $10 Threshold on Interest Reporting

National Taxpayer Advocate 2007 Annual Report to Congress 501-502.

Eliminate the $10 interest threshold beneath which financial institutions are not required to file Form
1099-INT reports with the IRS.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress S$1289 Carper 6/28/2011 Referred to the Finance Committee
Legislative Activity 111th Congress S$3795 Carper 9/16/2010 Referred to the Finance Committee

Revise Form 1040, Schedule C to Break Out Gross Receipts
Reported on Payee Statements Such as Form 1099

National Taxpayer Advocate 2007 Annual Report to Congress 40.

Legislative Activity 111th Congress

Administrative recommendation that the IRS add a line to Schedule C so that taxpayers would separately
report the amount of income reported to them on Forms 1099 and other income not reported on Forms
1099. If enacted by statute, the IRS would be required to implement this recommendation.

Bill Number ‘ Sponsor ‘ Date ‘ Status
S 3795 Carper 9/16/2010 Referred to the Finance Committee
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Include a Checkbox on Business Returns Requiring Taxpayers to
Verify that they Filed all Required Forms 1099

National Taxpayer Advocate 2007 Annual Report to Congress 40.

Administrative recommendation that the IRS require all businesses to answer two questions on their
income tax returns: “Did you make any payments over $600 in the aggregate during the year to any unin-
corporated trade or business?” and “If yes, did you file all required Forms 1099?” S 3795 would require
the IRS to study whether placing a checkbox or similar indicator on business tax returns would affect
voluntary compliance.

Legislative Activity 111th Congress

‘ Status

Referred to the Finance Committee

‘ Date
9/16/2010

Bill Number ‘ Sponsor

$ 3795 Carper

Authorize Voluntary Withholding Upon Request
National Taxpayer Advocate 2007 Annual Report to Congress 493-494.

Authorize voluntary withholding agreements between independent contractors and service recipients.

Legislative Activity 111th Congress

‘ Date ‘ Status
9/16/2010

Bill Number ‘ Sponsor

S 3795 Carper Referred to the Finance Committee

Require Backup Withholding on Certain Payments When TINs
Cannot Be Validated

National Taxpayer Advocate 2005 Annual Report to Congress 238-248.

Administrative recommendation that the IRS require payors to commence backup withholding if they do not
receive verification of a payee’s TIN. (S. 3795 would require voluntary withholding on certain payments.)

Legislative Activity 111th Congress

‘ Date ‘ Status
9/16/2010

Bill Number ‘ Sponsor

$3795 Carper Referred to the Finance Committee

Worker Classification
National Taxpayer Advocate 2008 Annual Report to Congress 375-390.

Direct Treasury and the Joint Committee on Taxation to report on the operation of the revised worker clas-
sification rules and provide recommendations to increase compliance.

Legislative Activity 112th Congress
Taxpayer Bill of Rights and De Minimis “Apology” Payments
Taxpayer Bill of Rights

National Taxpayer Advocate 2007 Annual Report to Congress 486-489.

Bill Number ‘ Sponsor ‘ Date ‘ Status

Referred to the Finance Committee

Enact a Taxpayer Bill of Rights setting forth the fundamental rights and obligations of U.S. taxpayers.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress S 3355 Bingaman 6/28/2012 Referred to the Finance Committee

HR 6050 Becerra 6/28/2012 Referred to the Ways & Means Committee
Legislative Activity 111th Congress $3215 Bingaman 4/15/2010 Referred to the Ways & Means Committee

HR 5047 Becerra 4/15/2010 Referred to the Finance Committee
Legislative Activity 110th Congress HR 5716 Becerra 4/8/2008 Referred to the Ways & Means Committee

De Minimis “Apology” Payments
National Taxpayer Advocate 2007 Annual Report to Congress 490.

Grant the National Taxpayer Advocate the discretionary, nondelegable authority to provide de minimis
compensation to taxpayers where the action or inaction of the IRS has caused excessive expense or undue
burden to the taxpayer and the taxpayer meets the IRC § 7811 definition of significant hardship.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress $1289 Carper 6/28/2011 Referred to the Finance Committee
Legislative Activity 111th Congress S 3795 Carper 9/16/2010 Referred to the Finance Committee

Simplify the Tax Treatment of Cancellation of Debt Income

Simplify the Tax Treatment of Cancellation of Debt Income
National Taxpayer Advocate 2008 Annual Report to Congress 391-396.

Enact one of several proposed alternatives to remove taxpayers with modest amounts of debt cancellation
from the cancellation of debt income regime.

Legislative Activity 111th Congress

‘ Date ‘ Status

2/2/2010

Bill Number ‘ Sponsor

HR 4561 Lewis Referred to the Ways & Means Committee
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Joint and Several Liability

Tax Court Review of Request for Equitable Innocent Spouse Relief
National Taxpayer Advocate 2001 Annual Report to Congress 128-165.

Amend IRC § 6015(e) to clarify that taxpayers have the right to petition the Tax Court to challenge deter-
minations in cases seeking relief under IRC § 6015(f) alone.

Legislative Activity 109th Congress

Pub. L. No. 109-432, § 408, 120 Stat. 3061, 3062 (2006).

Effect of Automatic Stay Imposed in Bankruptcy Cases upon
Innocent Spouse and CDP Petitions in Tax Court).

National Taxpayer Advocate 2004 Annual Report to Congress 490-92.

Legislative Activity 112th Congress

$2291

Bill Number ‘Sponsor
HR 4375

Johnson

Cornyn

‘ Date
4/17/2012
4/17/2012

Allow a taxpayer seeking review of an innocent spouse claim or a collection case in U.S. Tax Court a 60-day
suspension of the period for filing a petition for review, when the U.S. Bankruptcy Court has issued an
automatic stay in a bankruptcy case involving the taxpayer’s claim.

Referred to the Ways & Means Committee

Referred to the Ways & Means Committee

Clarify that the Scope and Standard of Tax Court Determinations
Under IRC § 6015(f) Is De Novo.

National Taxpayer Advocate 2011 Annual Report to Congress 531-536.

Legislative Activity 112th Congress

Collection Issues

Improve Offer In Compromise Program Accessibility

National Taxpayer Advocate 2006 Annual Report to Congress
507-519.

$2291
S 3355
HR 60550

requirement.

Bill Number ‘ Sponsor

Cornyn

Bingaman

Becerra

‘ Date
4/17/2012
6/28/2012
6/28/2012

Amend IRC § 6015 to specify that the scope and standard of review in tax court determinations under IRC
8§ 6015(f) is de novo.

Status
Referred to the Finance Committee

Referred to the Finance Committee

Referred to the Ways & Means Committee

Repeal the partial payment requirement, or if repeal is not possible, (1) provide taxpayers with the right
to appeal to the IRS Appeals function the IRS’s decision to return an offer without considering it on the
merits; (2) reduce the partial payment to 20 percent of current income and liquid assets that could be
disposed of immediately without significant cost; and (3) create an economic hardship exception to the

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress S 3355 Bingaman 6/28/2012 Referred to the Finance Committee
HR 60550 Becerra 6/28/2012 Referred to the Ways & Means Committee
$1289 Carper 6/28/2011 Referred to the Finance Committee
Legislative Activity 111th Congress HR 4994 Lewis 4/13/2010 Referred to the Ways & Means Committee
HR 2342 Lewis 5/12/2009 Referred to the Ways & Means Committee

Strengthen Taxpayer Protections in the Filing and Reporting of
Federal Tax Liens

2009 National Taxpayer Advocate Report to Congress 357-364.

Provide clear and specific guidance about the factors the IRS must consider when filing a Notice of Federal
Tax Lien (NFTL) and amend the Fair Credit Reporting Act to set specific timeframes for reporting derogatory
tax lien information on credit reports.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress S 3355 Bingaman 6/28/2012 Referred to the Finance Committee
HR 60550 Becerra 6/28/2012 Referred to the Ways & Means Committee
Legislative Activity 111th Congress $3215 Bingaman 4/15/2010 Referred to the Finance Committee
HR 5047 Becerra 4/15/2010 Referred to the Ways & Means Committee
HR 6439 Hastings 11/18/2010 | Referred to the Ways & Means Committee
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Permit the IRS to Release Levies on Small Business Taxpayers
2011 National Taxpayer Advocate Report to Congress 537-543.

Legislative Activity 112th Congress

Amend IRC § 6343(a)(1)(d) to: permit the IRS, in its discretion, to release a levy against the taxpayer’s
property or rights to property if the IRS determines that the satisfaction of the levy is creating an economic
hardship due to the financial condition of the taxpayer’s business.

Bill Number ‘ Sponsor ‘ Date ‘ Status
HR 4368 McDermott | 4/17/2012 Referred to the Ways & Means Committee

Return of Levy or Sale Proceeds
National Taxpayer Advocate 2001 Annual Report to Congress 202-214.

Amend IRC § 6343(b) to extend the period of time within which a third party can request a return of levied
funds or the proceeds from the sale of levied property from nine months to two years from the date of levy.
This amendment would also extend the period of time available to taxpayers under IRC § 6343(d) within
which to request a return of levied funds or sale proceeds.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress HR 4375 Johnson 4/17/2012 Referred to the Ways & Means Committee
$2291 Cornyn 4/17/2012 Referred to the Finance Committee
Legislative Activity 110th Congress HR 5719 Rangel 4/16/2008 Referred to the Finance Committee
HR 1677 Rangel 3/26/2007 Referred to the Finance Committee

Legislative Activity 109th Congress

S 1321 RS Santorum 6/28/2005 9/15/2006-The Finance Committee. Reported by
Senator Grassley with an amendment in the nature of a
substitute and an amendment to the title. With written
report No. 109-336

9/15/2006-Placed on the Senate Legislative Calendar
under General Orders. Calendar No. 614

Legislative Activity 108th Congress

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an

amendment
HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee
Legislative Activity 107th Congress HR 3991 Houghton 3/19/2002 Defeated in House
HR 586 Lewis 2/13/2001 4/18/02-Passed the House with an amendment;

referred to the Senate

Reinstatement of Retirement Accounts
National Taxpayer Advocate 2001 Annual Report to Congress 202-214.

Legislative Activity 110th Congress

Amend the following IRC sections to allow contributions to individual retirement accounts and other quali-
fied plans from the funds returned to the taxpayer or to third parties under IRC § 6343:

+ § 401 - Qualified Pension, Profit Sharing, Keogh, and Stock Bonus Plans

+ § 408 - Individual Retirement Account, and SEP-Individual Retirement Account

+ § 408A - Roth Individual Retirement Account

Bill Number ‘ Sponsor ‘ Date ‘ Status
HR 5719 Rangel 4/16/2008 Referred to the Finance Committee
HR 1677 Rangel 3/26/2007 Referred to the Finance Committee

Legislative Activity 109th Congress

S 1321RS Santorum 6/28/2005 9/15/2006-The Finance Committee. Reported by
Senator Grassley with an amendment in the nature of a
substitute and an amendment to the title with written
report No. 109-336

9/15/2006-Placed on the Senate Legislative Calendar
under General Orders. Calendar No. 614

Legislative Activity 108th Congress

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an

amendment

HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee

$882 Baucus 4/10/2003 5/19/2004-S 882 was incorporated in H.R. 1528
through an amendment and HR 1528 passed in lieu
of S 882
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Legislative Activity 107th Congress

HR 586 Lewis 2/13/2001 4/18/2002-Passed the House with an amendment;
referred to Senate
HR 3991 Houghton 3/19/2002 Defeated in the House

Consolidation of Appeals of Collection Due Process (CDP)
Determinations

National Taxpayer Advocate 2004 Annual Report to Congress 451-470.

Consolidate judicial review of CDP hearings in the United States Tax Court, clarify the role and scope of Tax
Court oversight of Appeals’ continuing jurisdiction over CDP cases, and address the Tax Court’s standard of
review for the underlying liability in CDP cases.

Legislative Activity 109th Congress

Pub. L. No. 109-280, § 855, 120 Stat. 1019 (2006).

Partial Payment Installment Agreements
National Taxpayer Advocate 2001 Annual Report to Congress 210-214.

Amend IRC § 6159 to allow the IRS to enter into installment agreements that do not provide for full pay-
ment of the tax liability over the statutory limitations period for collection of tax where it appears to be in
the best interests of the taxpayer and the IRS.

Legislative Activity 108th Congress

Pub. L. No. 108-357, § 833, 118 Stat. 1589-1592 (2004).

Waiver of Installment Agreement Fees for Low Income Taxpayers

National Taxpayer Advocate 2006 Annual Report to Congress 141-56
(Most Serious Problem: Collection Issues of Low Income Taxpayers).

Implement an installment agreement (IA) user fee waiver for low income taxpayers and adopt a graduated
scale for other A user fees based on the amount of work required.

Legislative Activity 112th Congress

‘ Date
4/17/2012
4/17/2012

Bill Number ‘Sponsor
HR 4375

Johnson Referred to the Ways & Means Committee

$2291 Cornyn Referred to the Finance Committee

Strengthen the Independence of the IRS Office of Appeals and
Require at Least One Appeals Officer and Settlement Officer in
Each State

National Taxpayer Advocate 2009 Annual Report to Congress 346-350.

Provide that each Appeals office maintains separate office space, separate phone lines, facsimile, and
other electronic communications access, and a separate post office address from any IRS office co-located
with the Appeals office.

Legislative Activity 112th Congress

Penalties and Interest

Interest Rate and Failure to Pay Penalty
National Taxpayer Advocate 2001 Annual Report to Congress 179-182.

Bill Number ‘ Sponsor ‘ Date ‘ Status
HR 4375 Johnson 4/17/2012
Cornyn 4/17/2012

$2291
Repeal the failure to pay penalty provisions of IRC § 6651 while revising IRC § 6621 to allow for a higher
underpayment interest rate.

Referred to the Ways & Means Committee

Referred to the Finance Committee

Legislative Activity 108th Congress

‘ Date

Bill Number ‘ Sponsor

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an
amendment
HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee

Interest Abatement on Erroneous Refunds
National Taxpayer Advocate 2001 Annual Report to Congress 183-187.

Amend IRC § 6404(e)(2) to require the Secretary to abate the assessment of all interest on any errone-
ous refund under IRC § 6602 until the date the demand for repayment is made, unless the taxpayer (or a
related party) has in any way caused such an erroneous refund. Further, the Secretary should have discre-
tion not to abate any or all such interest where the Secretary can establish that the taxpayer had notice of
the erroneous refund before the date of demand and the taxpayer did not attempt to resolve the issue with
the IRS within 30 days of such notice.

Legislative Activity 109th Congress

‘ Date ‘ Status

2/9/2005

Bill Number ‘ Sponsor

HR 726 Sanchez Referred to the Ways & Means Committee
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Legislative Activity 108th Congress

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an
amendment

HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee

First Time Penalty Waiver
National Taxpayer Advocate 2001 Annual Report to Congress 188-192.

Legislative Activity 108th Congress

Authorize the IRS to provide penalty relief for first-time filers and taxpayers with excellent compliance his-
tories who make reasonable attempts to comply with the tax rules.

Legislative Activity 107th Congress

Bill Number ‘ Sponsor ‘ Date ‘ Status

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an
amendment

HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee

HR 3991 Houghton 3/19/2002 Defeated in the House

Federal Tax Deposit (FTD) Avoidance Penalty
National Taxpayer Advocate 2001 Annual Report to Congress 222.

Legislative Activity 109th Congress

Reduce the maximum FTD penalty rate from ten to two percent for taxpayers who make deposits on time
but not in the manner prescribed in the IRC.

Bill Number ‘ Sponsor ‘ Date ‘ Status
HR 3629 Doggett 7/29/2005 Referred to the Ways & Means Committee
HR 3841 Manzullo 9/2//2005 Referred to the Ways & Means Committee

S 1321RS Santorum 6/28/2005 9/15/2006-The Finance Committee. Reported by
Senator Grassley with an amendment in the nature of a
substitute and an amendment to the title; with written
report No. 109-336

9/15/2006-Placed on the Senate Legislative Calendar
under General Orders; Calendar No. 614

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 108th Congress HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an
amendment
HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee
Legislative Activity 107th Congress HR 586 Lewis 2/13/2001 4/18/2002-Passed the House with an amendment;

Family Issues

referred to the Senate
HR 3991 Houghton 3/19/2002 Defeated in the House

Uniform Definition of a Qualifying Child
National Taxpayer Advocate 2001 Annual Report to Congress 78-100.

Create a uniform definition of “qualifying child” applicable to tax provisions relating to children and family
status.

Legislative Activity 108th Congress

Pub. L. No. 108-311, § 201, 118 Stat. 1169-1175 (2004).

Means Tested Public Assistance Benefits
National Taxpayer Advocate 2001 Annual Report to Congress 76-127.

Legislative Activity 108th Congress

Amend the IRC 8§ 152, 2(b) and 7703(b) to provide that means-tested public benefits are excluded from
the computation of support in determining whether a taxpayer is entitled to claim the dependency exemp-
tion and from the cost of maintenance test for the purpose of head-of-household filing status or “not
married” status.

Bill Number ‘ Sponsor ‘ Date ‘ Status
HR 22 Houghton 1/3/2003 Referred to the Ways & Means Committee

Credits for the Elderly or the Permanently Disabled
National Taxpayer Advocate 2001 Annual Report to Congress 218-219.

Legislative Activity 107th Congress

Amend IRC § 22 to adjust the income threshold amount for past inflation and provide for future indexing
for inflation.

Bill Number ‘ Sponsor ‘ Date ‘ Status
$2131 Bingaman 4/15/2002 Referred to the Finance Committee
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Electronic Filing Issues

Direct Filing Portal
National Taxpayer Advocate 2004 Annual Report to Congress 471-477.

Amend IRC § 6011(f) to require the IRS to post fill-in forms on its website and make electronic filing free
to all individual taxpayers.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 112th Congress $1289 Carper 6/28/2011 Referred to the Finance Committee
Legislative Activity 110th Congress S 1074 Akaka 3/29/2007 Referred to the Finance Committee

HR 5801 Lampson 4/15/2008 Referred to the Ways & Means Committee
Legislative Activity 109th Congress S 1321RS Santorum 6/28/2005 9/15/2006-Referred to the Finance Committee;

Reported by Senator Grassley with an amendment in the
nature of a substitute and an amendment to the title;
with written report No. 109-336

9/15/2006-Placed on the Senate Legislative Calendar
under General Orders; Calendar No. 614

Free Electronic Filing For All Taxpayers
National Taxpayer Advocate 2004 Annual Report to Congress 471-477.

Revise IRC § 6011(f) to provide that the Secretary shall make electronic return preparation and electronic
filing available without charge to all individual taxpayers.

Legislative Activity 110th Congress

Office of the Taxpayer Advocate
Confidentiality of Taxpayer Communications
National Taxpayer Advocate 2002 Annual Report to Congress 198-215.

Legislative Activity 108th Congress

Bill Number ‘ Sponsor ‘ Date ‘ Status

Referred to the Finance Committee

Strengthen the independence of the National Taxpayer Advocate and the Office of the Taxpayer Advocate
by amending IRC §§ 7803(c)(3) and 7811. Amend IRC § 7803(c)(4)(A)(iv) to clarify that, notwithstanding
any other provision of the IRC, Local Taxpayer Advocates have the discretion to withhold from the IRS the
fact that a taxpayer contacted the Taxpayer Advocate Service or any information provided by a taxpayer to
TAS.

‘ Date

Bill Number ‘ Sponsor

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an
amendment
HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee

Access to Independent Legal Counsel
National Taxpayer Advocate 2002 Annual Report to Congress 198-215.

Legislative Activity 108th Congress

Amend IRC § 7803(c)(3) to provide for the position of Counsel to the National Taxpayer Advocate, who
shall advise the National Taxpayer Advocate on matters pertaining to taxpayer rights, tax administration,
and the Office of Taxpayer Advocate, including commenting on rules, regulations, and significant proce-
dures, and the preparation of amicus briefs.

‘ Date
6/20/2003
4/8/2003

Status

Bill Number ‘Sponsor
HR 1528

Portman Referred to the Senate

HR 1661 Rangel Referred to the Ways & Means Committee

Taxpayer Advocate Directive

National Taxpayer Advocate 2012 Annual Report to Congress 573-602;
National Taxpayer Advocate 2002 Annual Report to Congress 419-422.

Legislative Activity 112th Congress

Amended IRC § 7811 to provide the National Taxpayer Advocate with the non-delegable authority to issue
a Taxpayer Advocate Directive to the Internal Revenue Service with respect to any program, proposed pro-
gram, action, or failure to act that may create a significant hardship for a taxpayer segment or taxpayers
at large.

‘ Date
6/28/2012

Status

Bill Number ‘Sponsor
S 3355

Bingaman Referred to the Finance Committee

HR 6050 Becerra 6/28/2012 Referred to the Ways & Means Committee
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Legislative Activity 111th Congress

Modify Internal Revenue Code Section 6707A to Ameliorate
Unconscionable Impact

National Taxpayer Advocate 2008 Annual Report to Congress 419-422.

$ 3215
HR 5047

Bingaman Referred to the Finance Committee

4/15/2010
4/15/2010

Becerra Referred to the Ways & Means Committee

Modify IRC § 6707A to ameliorate unconscionable impact. Section 6707A of the IRC imposes a penalty of
$100,000 per individual per year and $200,000 per entity per year for failure to make special disclosures
of a “listed transaction.”

Legislative Activity 111th Congress

Pub. L. No. 111-124, § 2041 Stat. 2560 (2010).
‘ Date

Bill Number ‘ Sponsor

S27171 Baucus 11/16/2009 | Referred to the Finance Committee
HR 4068 Lewis 11/16/2009 | Referred to the Ways & Means Committee
$2917 Baucus 12/18/2009 | Referred to the Finance Committee

Eliminate Tax Strategy Patents
National Taxpayer Advocate 2007 Annual Report to Congress 512-524.

Bar tax strategy patents, which increase compliance costs and undermine respect for congressionally-
created incentives, or require the PTO to send any tax strategy patent applications to the IRS so that abuse
can be mitigated.

Legislative Activity 112th Congress

Pub. L. No. 112-29 § 14(a), 125 Stat. 284, 327 (2011).

Disclosure Regarding Suicide Threats
National Taxpayer Advocate 2001 Annual Report to Congress 227.

Legislative Activity 112th Congress

Amend IRC § 6103(i)(3)(B) to allow the IRS to contact and provide necessary return information to speci-
fied local law enforcement agencies and local suicide prevention authorities, in addition to federal and
state law enforcement agencies in situations involving danger of death or physical injury.

‘ Date

Bill Number ‘ Sponsor

HR 1528 Portman 6/20/2003 5/19/2004-Passed/agreed to in the Senate, with an
amendment

S 882 Baucus 4/10/2003 5/19/2004-S 882 was incorporated in HR 1528
through an amendment and HR 1528 passed in lieu
of S 882

HR 1661 Rangel 4/8/2003 Referred to the Ways & Means Committee

Attorney Fees
National Taxpayer Advocate 2002 Annual Report to Congress 161-171.

Allow successful plaintiffs in nonphysical personal injury cases who must include legal fees in gross income
to deduct the fees “above the line.” Thus, the net tax effect would not vary depending on the state in
which a plaintiff resides.

Legislative Activity 108th Congress

Pub. L. No. 108-357, § 703, 118 Stat. 1546-1548 (2004).

Attainment of Age Definition
National Taxpayer Advocate 2003 Annual Report to Congress 308-311.

Legislative Activity 108th Congress

Amend IRC § 7701 by adding a new subsection as follows: “Attainment of Age. An individual attains the
next age on the anniversary of his date of birth.”

‘ Date
7/15/2004

Status

7/21/2004-Passed the House;
7/22/2004-Received in the Senate

Bill Number ‘Sponsor
HR 4841 Burns

Home-Based Service Workers (HBSW)
National Taxpayer Advocate 2001 Annual Report to Congress 193-201.

Amend IRC § 3121(d) to clarify that HBSWs are employees rather than independent contractors.

Bill Number ‘ Sponsor ‘ Date ‘ Status
Legislative Activity 110th Congress HR 5719 Rangel 4/16/2008 Referred to the Finance Committee
Legislative Activity 107th Congress $2129 Bingaman 4/15/2002 Referred to the Finance Committee
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Restrict Access to the Death Master File
National Taxpayer Advocate 2011 Annual Report to Congress 519-523.

Legislative Activity 112th Congress

Restrict access to certain personally identifiable information in the DMF. The National Taxpayer Advocate is
not recommending a specific approach at this time, but outlines below several available options.

Bill Number ‘ Sponsor ‘ Date
S 3432 Nelson 7/25/2012 Referred to the Finance Committee
HR 6205 Nugent 7/26/2012 Referred to the Ways & Means Committee
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